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E.O. 11652: N/A 
TAGS: EFIN, PO 

SUBJECT: FINANCIAL SITUATION OF PORTUGUESE COMMERCIAL BANKS 

1 . BEGIN UNCLASSIFIED. EMBASSY HAS BEEN INFORMED THAT THE 
MINISTRY OF FINANCE HAS APPROVED THE 1975 EINANCIAL 
STATEMENTS OF THE PORTUGUESE COMMERCIAL BANKS. THE CONSOLIDATED 
STATEMENT FOR THE BANKS SHOWS A LOSS OF SLIGHTLY MORE THAN 

2.5 BILLION EXCUDOS (ABOUT U.S. $78 MILLION). THIS 
PICTURE IMPROVED MARKEDLY DURING THE FIRST SIX MONTHS OF 
1976. THE CONSOLIDATED STATEMENT FOR THAT PEERIOD SHOWS 
A NET PROFIT OF ALMOST 530 MILLION ESCUDOS (ABOUT $16 MILLION). 
COMMERCIAL BANKS ARE EXPECTED TO RELEASE THEIR 1975 STATE- 
MENTS WITHIN THE NEX FEW DAYS. SIMILAR STATEMENTS EOR 
FIRST SIX MONTHS OF 1976 WILL BE PUBLISHED SHORTLY THEREAFTER. 

END UNCLASSIFIED. 

2. COMMENT. BEGIN LIMITED OFFICIAL USE. GOP SOURCE WAS 
QUITE PLEASED WITH EVIDENT TURNAROUND IN THE BANK' 

POSITION AND WITH PROSPECTS FOR CONTINUED RAPID IMPROVE- 
MENT. ONLY TWO BANKS HAVE SIGNIFICANT ADMINSTRATIVE 
PROBLEMS: BANCO BORGES E IRMAO AND BANCO INTERCONTINENTAL 
PORTUGUES. END LIMITED OEFICIAL USE. 
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